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1.Health Care Expenditures in Japan
and Australia

(1) Total Expenditure on Health
(% gross domestic product) : oECD Health Data 2008

1960 1970 1980 1990 2000 2006

Australia| 3.8 52 6.3 69 83 8.7
Japan 330 46 65 o060 7.7 8.1




oTotal Expenditure on Health :%GDP in 2006

Australia 8.7%
Japan 3.1
Canada 10.0
France 11.0
Germany 10.6
taly 9.0
United Kingdom 8.4
United States 15.3




(2) Total Expenditure on Pharmaceuticals and
Other Medical Non-durables in 2006

% Total Expenditure  Per capita US dollar
on Health PPP

Australia 13.7 % 506 $
Japan 19.6 432
Canada 17.4 639
France 16.4 564
Germany 14.8 500
Italy 20.0 524
United Kingdom 15.8 (1997) 237(1997)
United States 12.6 843




(3) Generic Market Shares in OECD Countries
in 2004

%Share (Value) %Share (Volume)
Japan 5.2 16.8

Canada 16.2 41.4
France 6.4 12.0
Germany 22.7 41.1
Italy 2.0 4.0
United Kingdom  20.6 49.3
United States 12.1 53.3




2.Health Status in Japan and Australia

(1) Life Expectancy at Birth in 2006

Female Male
Australia 83.5 /8.7
Japan 85.8 79.0
Canada 82.7(2005) 78.0(2005)
France 84 .4 77.3
Germany 82.4 7.2
Italy 83 .8(2004) Y4 .9(2004)
United Kingdom 81.1 2005 17 .1 2005)
United States 80.4 2005 5.2 2005




(2) Infant Mortality, Deaths per 1,000 Live Births

Australia 4.7

Japan 2.0
Canada 5.4 oos

France 3.8
Germany 3.8
taly 3. 9(2004)
United Kingdom 5.0
United States 6.9:0s)




3. Health Care Delivery in Japan and
Australia

(1) Capital Intensive or Labor Intensive?

Production Function: & FE B %
Q=F(K,L)
where Q represents output (health
expenditure) over a period of time,
and K and L represent the quantities of
capital and labor inputs over the period




(2) Isoquant Curves: =&

Qo : Isoquant (Isoproduct) curves
All combinations of factors of production
(inputs) yielding a constant level of output
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oCapital Inputs in Health Care in Several OECD Countries
(2006)

Number of acute-care Number of MRI units
beds (per 1,000 population) (per million population)

Australia 3.5(2005) 4.9(2005)

Japan 8.2 40.1(2005)

Canada 2.8(2005) 6.2

France 3.7 5.3

Germany 6.2 7.7

ItaIy 3.3 15.0(2005)

United Kingdom 2.2 5.6

United States 2.7 26.5




oLabor Inputs in Health Care in Several OECD Countries
(2006)

Number of Physicians  Number of Nurses
per 100 beds per 100 beds

Australia 71 .8(2005) 248.7(2005)
Japan 15.0 66.4
France 48.6 105.6
Germany 58.8(2005) 118.1 (2005)
United Kingdom  69.4 330.6
United States 75.0 328.1




(3) Health Care Reforms in Japan in 2006

oCapital-intensive—Labor-intensive Health Care Delivery

oLack of Differentiation and Standardization
OECD(2001), OECD Economic Surveys : Japan

—=Reforms in Regional Medical Care Plan
- Extension of Diagnosis Procedure Combination in
the Acute Inpatient Care




4. Health Care Financing in Japan and
Australia

o Percentage of Out-of-pocket Payments of Total
Expenditure on Health in 2004

Australia 21 .6%)(2002)
Japan 17 . 32003
Canada 14.9
France 7.6
Germany 1 0.4(2003)
Italy 19.6
United Kingdom 11.00rc06)
United States 13.2




o Benefits for Pharmaceuticals

- Cost-sharing by the patients
—Co-payments, Co-insurance,

Deductibles ({R[& 52 & i)
- A Cap on the maximum cost-sharing amount

(BEEEEE. MY DORHE2% LEFIZE)
- Australia : Pharmaceutical Benefits Scheme
(PBS)




5. Policy Options

o Introduction of Reference Price System
(ZREBFHIEDEA)

No Extra-billing Principle (MRS ZE 1D E L)
-Asymmetry of Information in Health Care
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