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The act of running and controlling a business or similar
organization.
<Oxford advanced learner’s dictionary>
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TUESDAY, MAY 3, 2011

How Does Osama Bin Laden’s Death Affect Health Care Costs
in the US?

It’s been almost a decade since Osama Bin Laden and Al Qaeda set in motion the
plane hijackings that killed over three thousand at the World Trade Center in New
York, in the Pentagon in Virginia, and in a field in Pennsylvania. We’'ve been in two
wars in the Middle East since the 9-11 tragedy, and we’ve invested billions in
increased airport and other security.

And health care costs have kept rising, although they haven’t been rising quite as
fast in the fast few years as they did earlier.

The past two days have been full of analysis of the impact of Osama’s death on
terrorism, domestic politics, and on the price of oil. I wanted to take a few
paragraphs to muse about the potential impact of Osama’s death on health care
costs in the US.

Of course, this is pure speculation, and the actual impact, if any, depends on many
factors.

Osama’s death, and the waning influence of Al Qaeda, might lead to better security
in the Middle East, which could cause lower oil prices. This could make
transportation less expensive, and could lower the cost of ingredients of some
pharmaceuticals. This will have virtually no impact on the cost of medical care —
because transportation and ingredient costs represent such a small portion of total
medical costs.

When large natural disasters like hurricanes and earthquakes lead to big insurance
losses, health care reinsurance prices soar. The converse is likely to be true, so as
the risk of future terrorist attacks goes down, large reinsurance companies are
likely to be very profitable. Competition in this space will lead to decreased cost of
reinsurance — which health insurers purchase to protect themselves from very high
claims rates. This could lower the cost of health insurance premiums, but only an

inta

http://manaqinghealthcarecosts.blogspot.com/
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